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Learning Objectives

The Learning Objectives of this course are as follows:
e The course is designed to formally analyze the behaviour of individual agents like consumers and
producers under certain conditions.

e Mathematical tools are used to facilitate understanding of the basic concepts.
e This course looks at the behaviour of the consumer and the choices of a competitive firm.

Learning outcomes

The Learning outcomes of this course are as follows:
e Students will learn the basic elements of consumption and production theories using various

technical frameworks.

e This course provides them the behavioural foundations of market supply anddemand.

Syllabus

UNIT I: Consumer behaviour (15 hours)
Preference and utility, Budget and choice, Income and substitution effect, Demand derivation, Labour

supply, One-person welfare

UNIT II: Decision-making under uncertainty (15 hours)

Expected utility, Risk aversion, Insurance, Risk spreading

UNIT III: Producer behaviour and markets (15 hours)
Technology, Profit maximization, Cost minimization, Supply, Short and long run
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